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I Requirements of
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Audit Act, No. 19 of

Financial Position as at
31 March 2020, and Stalement
of Profit or Loss, Statement
of Comprehensive Income,
Statement of Changes jn
Equjty and Stalement of
ar.h Fl^w. l^r rha va:r

then ended, and notes to
the Financial Statements,
including a summary of
significant accounting policies,
was carried out under my
direction in pursuance of
plovisions jn Article 154
(1) of the Constitution of
the Democratic Socialist
Republic of Sri Lanka read in
conjunction with provisions
of the National Audit Act,
No. 19 of 2018. My report to
Parliament in pursuance of
provisions in tuticle 154 (6) of
the Constitution willbe tabled
in clue course. To carry out this
audjl I was assisted by a firm
of Chartered Accountants in
public practice.
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accompanying Fjnancial
Statements of the Company and
the Group give a true and fair
view of the Flnancial Position
of the Company and the Group
as at 31 March 2020, and of
their financial performance
and cash flows for the year
then ended in accordance
wilh Sri Lanka Accounting
Standards.

r.z Basis for opinion
I conducted my audit in
accordance with 5ri Lanka
Auditing Standa.ds (SLAuSs).

My responsibilities, under
those standards are further
described in the Auditors
Responsibilities for the Audit
of the Financial Statements
section of my report.l believe
that lhe audit evidence I have
obtained is sufficient and
appropriate to provide a basis
for my opinion.
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1.3 Key audit matters
I{au A"dir Mirtarq:ra

those matters that, in my
professional judgement,
were of most significance
in my audit of the Financial
Statements of the current
period. These matters were
addressed in the context of
my audit of the Financial
Statements of the Company
and the Consolidated
Financial Statements of the
Group as a whole, and in
forming my audit opinion
thereon, and I do not provide
a separate opinion on these
matterS.
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r.4 Other r.s Other information Annual Report is expected to be responsibility is to read lhe
other information identified
above when it becomes
availabie and, in doing so,
consider whether the other
information is materially
inconsistent with the Financial
Stalements or my knowledge
obtained in the audit or
otherwise appears to be

the Company for the
ended 31 March 2019

The Financial

audrred by anothef

included in the Grouo's made avarlablF ro us after rhe

zozo Annual Repori dar" o'Ihis Aud tors Repon

Other information consists of My opinion on the Fjnancial
the information included in the Statements does not cover the
Croups 2020 Annual Report, other information and I will nol
Other than the FinanciaL express any form of assurance
Statements and mV Auditor's conclusion thereon.

who expressed an un
0plnron on those
on 13 tune 2019.

Report thereon. Management '- ^nnec.lon w rh ry aJdit olrs responsjble for rhe orher :l-';_---- -,. ----i;i;;i';;.il;il,#;;rg theFinanciarsratements'mv

How our aldit addressed th€ key audit natter

Impairment allowa4ce for loans and receivables
My audit considered lmpairment allowance for loans and
'"ceivables as a ley qJdir marFr The marenaltry o'the
reported amounts forJloans and receivables together with
impaiament ailowanqe thefeol the subjectivity associated with
management's impaitment estimation, involvement of complex
mdn ral raicuratlons +nd ln-rease rn managemenr ovFrla),s
due to probable impaFts of CoVID-19 outbreak on rhe economt
underpinned my basi]s for considering ir as a Key Audir Matter.

As at 31 March 2020, q3% of its rotal assets of the Group consjsted
of loans and receivables amounting ro Rs. 154,135 million
(Note Z5), net of impairment allowance of Rs. 9,170 million
(Note Z5).

The Note 25.7 of the qinancial Statements describes the
basis of impairment €illowance and assumptions used by the
Management in its caiculation.

To assess the reasonableness of the impairment allowance, my audit
procedures (among others) included the following:
.- I evaluated design effectiveness of controls ove! eslimation of

impairment of loans and receivables, which included assessing the
levei of oversight, review and approval of significant judgements,
estimates and assumptions in relation to the impairment by the
Board Audit Committee and managemenr.

. Test-checked rhe underlyjng calculations and data.

. - in addition to the above, following key procedures were also
per[ormed:

For a sample of loans and fecejvables individually assessed for
lmpalrmenl:
.- I dssessed rhF ra r criter.d u5ed bv Ihe l'4anaBement tor

determining whether an impaifment event had occurted;
. Where tmpairment indicators existed,l assessed the leasonableness

of management's estimated future recoveries including the expected
future cash flows considering Government telief measures, discount
rates and rhe valualton ofcollareral held. on a sample bas s

For loans and receivable. collecltvelv assessed for impalrment:
. I checked the completeness and accuracy of rhe underlyjng

information and calculations thereon by agreeing details to the
relevant source documenls, lnformaLion in IT sysLems dnd
re performing the calculations.

.- I considered the reasonableness ofmacroeconomic and othef factors
used by management in their judgemental overlays, by comparjng
them with publicly available data and information soutces.

. I also assessed the management application of temporary practical
expedients issued by CA Sri Lanka in relation to ECL computation.

.- I assessed the adequacy of the related Financial Statement
disclosufes as set out in Notes 11, 25 and 59.2.

Management's of possible effects of the COVID-19 My procedures included among other included the following:
. I gained an understanding of management's assessment of the

possible impacts of the COVID-19 outbfeak on the natufe and extenr
of aisks arising from financial instfuments and developing related
disclosures of the Group.

.- I also assessed the adequacy of qualirarive dis.losures made, in
note(s) 59.1, 59.2 and 59.3 to the Financial Starements focusinB on
credit risk and liquidity risk in the light of rhe objective of SLFRS Z.

. In relatjon to significant judgements and estimates underpinning
such drsclosures.I as.es5ed rhe reasonaole"lesi ol lhose key
assumptions considering related market information and intefnal
decisions made bv the Grouo.

outbreak on the and extent of risks arising from
financial and related disclosures

f,ldnagement has the possible impacts of the COVID-19
outbreak on, nature extent of aisks arising from financial

Financiai Statement disclosures are
made considering
of assessment, as

best avarlable informatron up to the date
fully described in Section 59.1 of the

Frnancral Statements.

I considered such t's assessment and related
disclosures as a key mattet consjdering nature of business
and use of judgements and estimates
considering future anq clrcumstances.
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a matenal mrsstatement
when it exists. Misstatements
can arise from ffaud or
error and are considered
material il individually or
in the aggregate, they could
reasonably be expected
to influence the economic
decisions of usefs taken on
the basis of these Financial
Statements.

As part of an audit in
accordance with Sri Lanka
Auditing Standards, I exercise
prolessional judgement
and majntain professional
skepticjsm thaoughout the
audit.I also:

. Identify and assess the risks
ol material misstatement of
the Financial Statements,
whether due to fraud or
error, design and pefform
audi! procedures responsive
to those risks, and obtain
audit evidence that is
suflicient and appropriate

mv ^nin ^. Tho ricl? 
^F

nnr dprp.rin6 F m:rarirl
misstatement resulting
from fraud is higher
rh^ n l^r.np rp<,,lt, n d

involve collusion, forgery,
inlentional omissions,
misrepfesentations, or the
override of internal control.

.- obtain an understanding
of internal control relevant
to the audit in order to
dF(ron. 

'.1ir 
6r^.p.I', rAc

circumstances, but not fol
the purpose of expressing
an opjnion on the
effectiveness of the Group's
internal control.

. Evaluate the
appropnateness oI
accounting policies used
and the reasonableness of
accounting estimates and
related disclosures made by
rhF m.nroemFnr

. Conclude on lhe
,nhr^nriir.nF<< .f r}jp
m^naoampnr(,,<a nf iha
o^ino.^n.ern h:(i. ^f
accountin8 and based on
the audit evidence obtained,
whethef a maleriai
uncertainty exists related
to events or conditions that
may cast significant doubt

^n 
rha ar^irn. :h,l,h, r^

continue as a going concern.
If I conclude that a material
', 

n.cri:iniv aYiC( I.h

fequifed to draw attention
in my Auditofs Report to
the related disclosures in
the Financial Statements
ot jf such disclosures are
inadequate, to modify my
opinion. My conclusions
are based on the audit
evidence obtained up to the
date of my Auditor's Report.
However, future events or
conditions may cause the
6roup to cease to continue
as a going concern.

. Evaluate the overall
presentation, struclure and
content of the Financial
srarements, including the
disclosures, and whether
the Financial Statements
fePresent the underlying
transactr0ns and events in
a manner that achieves fair
presentation.

I communicate vrith those
charged with governance
rFoi r.l ino .m^no 

^rher
matters, signtficant audit
iindings, including any
significant deliciencies
in internal control that
I identify dufing my audii.

.- The Financial Siatements
presented is consistent with
the precedjng year as pef
the requirement of Section
6 (1) (d) (iij)of the National
Audit Act, No. l9 of 2018.

.- The Financial Statements
presented includes all the
recommendations made
by me in the previous year
as per the requirement of
Seclion 6 (l) (d) (iv) of the
National Audit Act, No. 19

of 2018.
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^n 
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^r..6n,,roc

performed and evidence
obtained were limited to matters
that are material, nothing has

. - to state that any member
of the governinB body of
the Company has any diaecl
or indirect interest in any
contract entered into by
the Company which are
out of the normalcourse
of busjness as per the
requirement of Section l2
(d) of the National Audit
Acr, No. 19 of 2018;

.-to state that the Company
h,< n^r.^n^l rd u/irh
any applicable writlen
law general and special
directions issued by
rhF o^varnihd h^.lv ^f
rha anmn,.v.( hor iLa
requirement of Section 12 (i)
of the Natlonal Audir Act,
No. 19 of 20lB;

. to state that the Company
has not performed
according to jts powers,
functions and duties as per
the requjrement of Sectjon
l2 (g) of the NationalAudit
Act, No. 19 of 2018;

. to state that the resources
of the Company had not
been procured and utilised
economicall, efficiently and
effectively within the time
frames and jn compliance
with the applicable laws
as per tne requlrement
of Section 12 (h) of the
National Audir Act, No. 19
of 2018.

Report on
other legal
and regulatory
requlrements

Nalional Audit Act, No. l9 of
Z0l8 and Companles Act,
No. 07 of2007 includes specific
provjsjons for following
requirementsl

. I have obtained all the
inf ormation and explanation
that required for the audit
and as far as appears from
my examlnauon, proper
accountjng records have
been kept by the Company
as per the requirement of
Section 163 (2) (d) of the
Companies Act, No.07 of 2007
and Section 12 (a) of National
Audil Act, No. 19 oiZ018.

. The Financial Statements of
the Company comply with

151 of the Companies Act,
No.07 of 2007.

W P C Wickranaratne
Auditor General


